
 

 

 

 

JAVER ANNOUNCES 1Q22 RESULTS WITH GROWTH IN REVENUES, EBITDA, 

AND MARGINS 

 

 

Monterrey, Nuevo Leon, Mexico – April 26, 2022 - Servicios Corporativos Javer S.A.B. de C.V., 

(BMV: JAVER) (“Javer” or “the Company”) announced today its financial results for the first quarter 

(“1Q22”) ended March 31, 2022. All figures presented in this report are expressed in thousands of 

nominal Mexican pesos (Ps.), unless otherwise stated. 

 

Highlights: 

 

• Units sold decreased 15.0% to 2,919 units titled in 1Q22, compared to 3,434 units sold in 1Q21, 

due to the change in the strategy of product mix, since a greater number of homes from the 

residential segment were sold. 

 

• Net Revenues were Ps. 1,855.1 million in 1Q22, 3.5% higher than the Ps. 1,793.1 million reported 

in 1Q21, due to the same effect mentioned above. 

 

• EBITDA in 1Q22 was Ps. 210.2 million with a margin of 11.3%, while in 1Q21 it was Ps. 192.2 

million with a margin of 10.7%, resulting in an increase in EBITDA of 9.4% and 0.6 percentage 

points in its respective margin. This was mainly due to the growth in revenues, the improvement 

in the product mix, and the cost containment strategy. 

 

• Net Income in 1Q22 was Ps. 20.1 million, 24.9% higher than the net income of Ps. 16.1 million 

at the end of 1Q21, mainly due to the effects mentioned above. 

 

• Free cash flow (FCF) of the period was positive, generating Ps. 26.1 million; however, it 

presented a decline of 69.6% compared to Ps. 85.8 million in 1Q21 due to a greater investment of 

resources for working capital. 

 

MESSAGE FROM THE CEO  

 

Mr. René Martínez, Chief Executive Officer of the Company, stated, "We have reached the end of 

the first quarter with favorable financial and operating results, with an improvement compared to the 

same period of 2021 and a recovery against the fourth quarter. These results were obtained despite 

the presence of the fourth wave of the pandemic during the month of January, during which we 

maintained the improvement in the mix of homes sold. 

 

The above, along with a 21.5% growth in the average sales price, led to higher revenues, not only 

against the comparison of the first quarter of 2021 but also against the same period of 2019, a pre-

pandemic year, despite the contraction in volume that has occurred mainly in the affordable entry-

level segment. These effects allowed an increase in EBITDA of 9.4% and 58.8% compared to the 

same periods of 2021 and 2019. 

 



Similarly, for the last twelve months ended March 31, 2022, the same growth inertia is reflected in 

some indicators, compared with the years ended December 31, 2021, and 2019, such as prices 

registering an increase of 9.0% and 35.3%, in revenues of 0.8% and 2.7%, and in EBITDA of 1.7% 

and 19.6%, respectively. 

 

Regarding the capital structure, as we reported on April 5th, we continue to look for the best option 

that will help us optimize the cost and term variables. We will inform you as it takes direction and 

some of the alternatives are consolidated.  

 

For the fourth consecutive quarter, the company presents an improvement in total debt and net debt, 

compared to the same period of the previous year; the indicator of net debt in relation to EBITDA is 

presented in the order of 1.62 times, compared to 2.23 times from the same period last year. 

 

Recently, PCR Verum assigned Javer the long-term corporate rating of A+, due to improvements in 

the level of leverage, the flexibility of our business model, and the financial strength of the Company. 

 

In the same way, we are pleased to inform you that for the fifth consecutive year we obtained the 

distinctive of Socially Responsible Company (ESR), which reflects our permanent commitment to all 

our stakeholders. 

 

Given the excellent results obtained during the quarter, we reiterate the 2022 guidance with growth 

in revenues. However, the main challenge will continue to be at the level of margins due to the 

pressure of materials’ price increases, for which we maintain our guidance with a 3% growth in 

EBITDA. 

 

 

UNITS SOLD AND NET REVENUES  

 

Units Sold totaled 2,919 during 1Q22, registering a decrease of 15.0% against 1Q21, however, an 

improvement in the product mix was achieved, where the affordable entry-level segment (AEL) 

represented 0.2% of the units sold, middle-income 86.5%, and the residential segment 13.3%, this 

last one being 15.9% higher than the units sold in 1Q21. 

 

During 1Q22 revenues totaled Ps. 1,855.1 million, representing an increase of 3.5% against revenues 

of Ps. 1,793.1 million in 1Q21. AEL housing in 1Q22 contributed 0.1% of revenues, the middle-

income segment 64.5%, and the residential segment 35.0%, also showing in the volume figures an 

increase of 44.9% against revenues contributed by the residential segment compared to 1Q21. 

 

In 1Q22 there were Ps. 7.8 million revenues from sales of commercial lots, which were 0.4% of the 

revenues for the quarter and are 70.6% higher than the revenues of Ps. 4.6 million in 1Q21. This is 

mainly due to increase inventory available for sale. 

 

The average sales price in 1Q22 was Ps. 632.8 thousand, 21.5% higher than the Ps. 520.8 thousand 

in 1Q21. As in revenues, the average sale price was also boosted by the improvement in the product 

mix due to the increase in units sold from the residential segment. 

Mortgage Provided Mix: INFONAVIT continues to be the main source of housing mortgages for 

Javer´s customers. In 1Q22, 85.5% of the units sold were financed through INFONAVIT, including 

its COFINAVIT program, being 2.6 percentage points lower than the 88.1% of units acquired through 

the same type of financing in 1Q21 and presenting an upward trend in the units financed through 

financial institutions, with an increase of 36.6% due to the change in the product mix. 



During 1Q22, 63% of clients who purchased their home were prospected through digital media, going 

up 3.0 percentage points compared to the 60% recorded in 1Q21. 

 

GROSS PROFIT / GROSS MARGIN 

Gross profit was Ps. 516.9 million in 1Q22, increasing 5.9% compared to Ps. 488.2 million in 1Q21, 

mainly due to the improvement in the product mix as the number of units sold in the residential 

segment grew. 

 

Gross margin rose 0.6 percentage points, going from 27.2% in 1Q21 to 27.9% in 1Q22, as a result 

of the aforementioned effects. 

 

 

EBITDA / EBITDA MARGIN 

 

Selling, General and Administrative Expenses (SG&A) reached Ps. 338.5 million in 1Q22, 

representing an increase of 5.2% against the Ps. 321.6 million of 1Q21 as a consequence of the 

impacts of the labor reform increasing the expenses of the period; however, the increase in the 

proportion of these with respect to revenues was only 0.3 percentage points. 

 

EBITDA in 1Q22 was Ps. 210.2 million with a margin of 11.3%, while in 1Q21 it was Ps. 192.2 

million with a margin of 10.7%, resulting in an increase in EBITDA of 9.4% and 0.6 percentage 

points in its respective margin, mainly due to the growth in revenues, the improvement in the product 

mix and cost containment. 
 

COMPREHENSIVE COST OF FINANCING 

 

Comprehensive Financing Cost was Ps. 134.3 million during 1Q22, being 2.6% lower compared to 

Ps. 137.8 million in 1Q21. This decrease is due to a lower foreign exchange loss registered in the 

period and to the restructuring of the Derivative Financial Instruments due to the prepayment of Ps. 

500 million, reducing the principal of the syndicated loan in the month of February, improving their 

weighted rate by 22 base points. 

 

NET RESULT 

 

Net Income in 1Q22 was Ps. 20.1 million, 24.9% higher than the net income of Ps. 16.1 million at 

the end of 1Q21, mainly due to the effects mentioned above. 
 

Comprehensive profit was Ps. 49.5 million in 1Q22. 
 

ASSETS / LIABILITIES 

 

Cash, cash equivalents and restricted cash was Ps. 905.8 million as of March 31, 2022, despite 

having used Ps. 500 million for debt prepayment, due to the efficient management of working capital. 

 

WORKING CAPITAL 

 

The working capital cycle registered as of March 31, 2022 was 290 days, 21 days less than the 311 

days registered at the end of the same month of 2021. With this period, 4 consecutive quarters have 



managed to maintain the capital cycle under 300 days thanks to the efficient collection process and 

the use of factoring lines for suppliers. 

 

FREE CASH FLOW 

 

Free cash flow (FCF) of the period was positive, generating Ps. 26.1 million. However, it presented 

a decline of 69.6% compared to Ps. 85.8 million in 1Q21 due to a greater investment of resources for 

working capital. 

 

The firm's free flow, that is, without considering interest expenses, was Ps. 154.7 million in 1Q22, 

while in 1Q21 it was Ps. 220.7 million. 

 

DEVELOPMENT PIPELINE 

 

Home Starts were 2,660 in 1Q22, decreasing 12.3% compared to 3,034 units in 1Q21 due to the 

change in the strategy of product mix. 

 

Home Completions decreased 19.9% in 1Q22 to 2,528 units, compared to 3,157 units in 1Q21 due 

to the same product mix effect. 

 

Finished Home Inventory as of March 31, 2022, was 1,157 units, 10.8% more than the 1,044 units 

in 1Q21, derived from the start of new projects during 4Q21. 

 

LAND BANK  

 

As of March 31, 2022, the Company's land bank reached 61,935 units, of which approximately 69.3% 

were acquired directly by the Company and the remaining 30.7% are held through land trusts. 

 

DEBT AND DERIVATIVE POSITION 

 

 

As of March 31, 2022, Javer continues to have access to Ps. 100.0 million in bridge credit agreements 

and Ps. 102.0 million in leases. These credit lines can be drawn by the Company as long as it is in 

compliance with the covenants established in the syndicated loan contract. 

 

Likewise, Javer arranged certain derivative financial instruments to hedge 100% of its FX exposure 

linked to the portion of the syndicated loan denominated in US dollars, as well as to fix the interest 

rate in Mexican pesos and US dollars. As of December 31, 2021, Javer had US$12 million in available 

credit lines from derivative counterparties to offset any potential negative fair valuation effect on the 

Company’s derivatives. In February, Javer restructured the contracts of its Derivative Financial 

Instruments as a result of the advance payment mentioned below, improving its weighted rate by 22 

basis points. 

 

As of March 31, 2022, Total Debt / LTM EBITDA reached 2.28x, Net Debt to EBITDA was 1.62x, 

and available cash flow for total debt service was 2.06x. As mentioned in the 4Q21 report, the 

Company made an advance payment of principal to the syndicated loan of Ps. 500 million in February, 

with this being the main reason for the improvement in the debt ratios. 

 

 

 

 



CORPORATE SOCIAL RESPONSABILITY 

 

Each year, objectives and an execution plan are established for each of the programs that are part of 

the Corporate Social Responsibility Model, which has led Javer to obtain the Socially Responsible 

Company (ESR) distinction for the fifth consecutive year. Below are some of the most relevant 

activities that the Company carried out during 1Q22: 

 

• In communities, 3,864 neighbors participated in different workshops, and 1,965 in social events. 

• More than 1,903 vaccinations were given to children, youths, and adults in communities and 132 

eyeglasses were given. 

• In alliance with Aen, 1,624 cleaning products were exchanged for PET. 

• 149 collaborators were trained in different environmental topics. 

• Worked in partnership with CANADEVI Nuevo León in its Training Center Project for 

Construction Personnel and Communities, in which 29 people participated in the first edition that 

was held in one of the Company's community centers. 

• In the internal “Reciclatón” program, 70.8 kg of PET were recycled. 

• More than 200 pieces of electronic equipment were recycled in the state of Jalisco. 

• The therapy of 5 children who attend a Telethon center was sponsored for a full year. They have 

received 94 services such as language therapy, rehabilitation, and physiotherapy sessions, as well as 

medical and psychological consultations. 

• The Flora and Fauna Rescue program is carried out prior to land clearing to safeguard biodiversity. 

In this quarter, 442 individuals have been rescued. 

• The “Arborizando Nuestras Comunidades” program promotes the healthy development of the 

ecosystems within our projects. In this quarter, 92 trees have been planted in addition to the ones 

equipped during the construction process. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



SERVICIOS CORPORATIVOS JAVER S.A.B. de C.V. 

cordially invites you to its  

First Quarter 2022 

Conference Call & Webcast Presentation in Spanish 

 

Wednesday, April 27, 2022 

11:00 a.m. New York Time 

10:00 a.m. Mexico City/Monterrey Time 

 

PRESENTERS 

René Martínez Martínez, Chief Executive Officer  

 Felipe Loera Reyna, Chief Financial Officer 

Verónica Lozano, IR, CSR, and Planning Director 

 

To access the call, please dial: 

+1(888) 506-0062 from within the U.S. 

001(973) 528-0011 from within Mexico 

Passcode: JAVER 

 

To access the live and archived webcast presentation, visit: 

http://webcast.investorcloud.net/javer/index.html 

 

About Javer: 

Servicios Corporativos Javer S.A.B. de C.V specializes in the development of affordable entry-level, middle-income, and residential 

units. The Company started operations in 1973, and its corporate headquarters are in Monterrey, Nuevo Leon. Javer operates in the states 

of Aguascalientes, State of Mexico, Jalisco, Nuevo Leon, Quintana Roo, Queretaro, and Tamaulipas. Additionally, the Company started a 
housing project in Guanajuato during 2019 which is managed by the Queretaro branch. In 2021, the Company reported revenues of Ps. 

7,509 million and 12,865 units sold. 

 
Disclaimer 

This press release may include forward-looking statements. These statements relate to projections, future developments and business 

strategies and can be identified by the use of terms and phrases such as "anticipates," "believes," "can," "will," "estimates," "expects," 
"prevents", "intends", "pretends", "may", "plans"," predicts", "projects", "aims", "strategy" and similar terms and phrases, and may include 

references to assumptions.  

 
The Company cautions investors that forward-looking statements are not guarantees of future performance and are based on numerous 

assumptions and that the Company's actual results of operations, including the Company's financial condition and liquidity and the 

development of the Mexican mortgage finance industry, may differ materially from the forward-looking statements contained in this press 
release. In addition, even if the Company's results of operations are consistent with the forward-looking statements contained in this press 

release, those results or developments may not be indicative of results or developments in subsequent periods.  

 
These forward-looking statements speak only as of the date of this press release and the Company assumes no obligation to revise or update 

any forward-looking statement, whether as a result of new information or new events or developments obligation. 

 
These forward-looking statements include, without limitation, those regarding the Company's future financial position and results of 

operations, the Company's strategy, plans, objectives, goals and targets, future developments in the markets in which the Company 

participates or is seeking to participate or anticipated regulatory changes in the markets in which the Company intends to operate.  
The Company cautions investors that forward-looking statements are not guarantees of future performance and are based on numerous 

assumptions and that the Company's actual results of operations, including the Company's financial condition and liquidity and the 

development of the Mexican mortgage finance industry, may differ materially from the forward-looking statements contained in this press 
release. In addition, even if the Company's results of operations are consistent with the forward-looking statements contained in this press 

release, those results, or developments may not be indicative of results or developments in subsequent periods. These forward-looking 

statements speak only as of the date of this press release and the Company assumes no obligation to revise or update any forward-looking 
statement, whether as a result of new information or new events or developments obligation. 

 

These forward-looking statements include, without limitation, those regarding the Company's future financial position and results of 
operations, the Company's strategy, plans, objectives, goals and targets, future developments in the markets in which the Company 

participates or are seeking to participate or anticipated regulatory changes in the markets in which the or intends to operate.  

 

http://webcast.investorcloud.net/javer/index.html


Source: Servicios Corporativos Javer, S.A.B. de C.V.  

www.javer.com.mx 

Av. Juárez No. 1102 Piso 34 
Colonia Centro, 64000  

Monterrey, Nuevo León. 

México 


